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City Council IV. N. 

Brian E. Olson, P.E. Director of Public Works ☒  

☐ 

☐ 11/04/2013 

Approve Amendment No. 2 To 2009 Minneapolis Water Agreement 

Authorize Mayor and City Manager to sign attached amendment for water use with the City of 
Minneapolis 

Information / Background: 

Over the past 8 months, the City of Minneapolis updated their Cost of Service Model that changes how they 
bill residential users in Minneapolis. Since the amount that Minneapolis bills Edina is relational to their 
internal residential customer, a second amendment is required for the 2009 Minneapolis – City of Edina 
Water Agreement. The rate for Minneapolis water will increase $0.01 per 100 cubic feet (which includes the 
City of Edina increase for Morningside utility users) in 2014.  

Staff recommends authorizing the Mayor and City Manager to sign the attached amendment for water use 
with the City of Minneapolis. 

 

 

 

 

 

 

 

 

 

 

           BEO



AMENDMENT NO. 2 
MINNEAPOLIS- CITY OF EDINA 

WATER AGREEMENT- 2009 
AMENDMENT TO CONTRACT NO. C-26961 

This agreement is made and entered into as of the 	day of 	, 2013, by and between the City of 
Minneapolis, a Minnesota home rule charter city in Hennepin County, Minnesota, and the City of Edina, a Minnesota 
municipal corporation ("Edina"). 

WITNESSETH: 

RECITALS 

WHEREAS, the City of Minneapolis operates a municipal water system known as the Minneapolis Water Works 
("MWW"); and, 

WHEREAS, the City of Minneapolis and Edina have previously entered into an Agreement for the City to supply 
water to Edina to be effective as of the 1 st  day of June 2009 entitled "Water Distribution and Use Agreement by 
and between the City of Minneapolis and the City of Edina," which has been denominated by the 
Minneapolis Finance Department as contract number C-26961 and, 

WHEREAS, The City of Minneapolis and Edina have previously entered into an amendment #1 as of the 10th day of 
April 2013 (Contract Management #C-26961); and, 

WHEREAS, the City and Edina deem it to be appropriate to make further amendments to that Agreement as specified 
herein. 

NOW THEREFORE, it is mutually agreed as follows: 

That definition "Minneapolis Inside City Residential Rate" on page 2 be replaced with the following 
language: 
"Minneapolis Inside City Residential Rate": The published price charged to residential customers 
living within the Minneapolis city limits is expressed as a fixed charge by meter size plus a 
volume charge expressed on a dollars per hundred cubic feet (HCF) metered consumption basis. 
The published price may involve a rate structure involving more than a single rate per HCF, 
based upon season, volume of water consumed or any other variable factor that is reasonable. 
The Edina rate will be based on the percentage of the Minneapolis Inside Residential Rate as 
determined by the "Cost of Service Methodology" as described in Section 1.01, definitions using 
the Cost of Service analysis of Section 5.02 for years between the years when wholesale costs of 
service studies are prepared, each intervening-year rate change shall be based on the monthly cost 
change to a Minneapolis residential customer when the City adopts retail rates in its annual 
budget process. This cost shall be calculated by the percent (%) change year over year for an 
inside-city residential customer using a 5/8" meter and 7 billing units of water in a month. 
Therefore, the monthly cost for a residential customer is the sum of the monthly fixed cost for a 
5/8" meter and the cost for 7 units of water per month. These rate increases will be based on 
rounding to the nearest one-hundredth of a per cent. The new rate to Edina will be rounded to 
the nearest cent. 



That in Article V "Water Rates and Service Costs" a new section, Section 5.03 be added to read as 
follows: 

(a) 	The parties understand that Minneapolis is planning to drill groundwater wells so 

that it will have the ability to augment or replace all or a portion of its surface 

water supply with the water from these groundwater wells. The parties 
understand that in the future the City of Minneapolis may be using groundwater 

for one of two purposes: 

(i) Provide temperature control, hardness control, or supply water to 

remedy very short-term interruptions that could occur in the supply from 

the river. In these types of instances the groundwater would be used 

seamlessly to provide a continuous supply of softened drinking water to 

all customers, including customers of the City of Edina. This could occur 

when the groundwater supply reaches a fourth of its ultimate design 

capacity. 

(ii) Provide a backup supply of water (emergency source) to supplement or 

substitute for Minneapolis' own surface water supply. This will occur 

when the groundwater supply reaches full design capacity. If 

Minneapolis would need to activate its groundwater back up supply in an 

emergency situation after it is operational by this agreement, 

Minneapolis may call and ask Edina to not draw any water from 

Minneapolis but rather use its own water supply during the emergency 

in Minneapolis. 

(b) 	The parties understand that Minneapolis intends to keep its operating expenses, 

depreciation, and return on capital separate related to water supplied through 

its surface water supply and to water supplied through its groundwater supply as 

outlined above in subparagraph (a) (i) and in subparagraph (a) (ii). 

(c) 	In the event that Minneapolis should begin using groundwater as described in 

subparagraph (a) (i) to substitute for surface water on an occasional basis for 

distribution to customers inside and outside of Minneapolis that are part of the 

Minneapolis system, then Minneapolis and the City of Edina shall in good faith 

negotiate the parameters of a new cost of service model based on the prior 

methodology. These changes in the cost of service study caused by a planned use 

of groundwater by Minneapolis shall be effective for the three-year study period 

following Minneapolis' implementation of groundwater as a source of supply 

pursuant to subparagraph (a) (i). The new cost of service model shall allow 

Minneapolis to include costs related to its production of surface water including 

groundwater used as specified in subparagraph (a) (i). 



!Fr--  

(d) 	The new cost of service model will exclude the costs of Minneapolis groundwater 
being constructed and maintained for use as a backup source of supply pursuant 
to subparagraph (a) (ii) from the cost model used to determine the City of Edina 
rates while permitting the City of Edina to serve the area of Edina served with 
water from Minneapolis with its own groundwater. These changes in the cost of 
service study caused by the planned use of groundwater by Minneapolis as a 
backup source of supply shall be effective for the three-year study period 
following Minneapolis' full or partial implementation of groundwater as a backup 
source of supply pursuant to subparagraph (a) (ii). 

That in Article V "Water Rates and Service Costs" Section 5.02 be amended by adding a second 
paragraph to read as follows: 
For future cost of service studies, the volume used for the base year cost of service calculations 
shall be an average of three years, consisting of the base year and two immediately prior years, 
For example, the 2015 cost year will be studied in 2016 and the volumes used shall be the average 
volumes for 2013, 2014, and 2015. 



IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be executed the day 

and year first above written. 

WITNESSETH: 

CITY OF MINNEAPOLIS 	 CITY OF EDINA 
A Municipal Corporation 	 A Municipal Corporation 

Department Responsible for 
Administering This Agreement 	 By: 	  

Department of Public Works 
Its 

Department Director 	 By: 

Approved as to Form: 	 Its 	  

Assistant City Attorney 

Finance Officer/Designee 

Date 

100113mendment2cityofedina.docx 
























	Item IV. N. Approve Amendment No. 2 To 2009 Minneapolis Water Agreement
	Mpls ammendment No 2
	Page 1
	Page 2
	Page 3
	Page 4

	Water Agreement_2009 - signed

