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1. The Port Authority shall exercise the powers of the Act on behalf of the City by
utilizing to provide financing for Improvements located within the boundaries of the City.
Except as otherwise provided in this Joint Powers Agreement, the Port Authority shall be solely
responsible for the implementation and administration of PACE OF MN and the financing of the

Improvements.

2. In connection with its implementation and administration of PACE OF MN, and
its financing of the Improvements located within the boundaries of the City, it is anticipated that
the Port Authority will enter into various agreements with persons wishing to obtain financing
for Improvements located within the boundaries of the City as well as with sources of financing
for such Improvements (collectively the “Program Documents™).

3. The Port Authority will charge a fee for its implementation and administration of
PACE OF MN, which fee will be described in, and payable under, the Program Documents.

4. The Port Authority will have the sole duty and responsibility to comply with or
enforce covenants and agreements contained in the Program Documents. This power shall
specifically include the responsibility for monitoring and enforcing compliance with the
provisions of the Program Documents.

5. The ‘source of funds to finance the Improvements shall be a taxable special
assessment revenue bond (the “Bond”) issued by the Port Authority in favor of Bremer Bank (the
“Lender”), pursuant to which the Lender will advance funds under the Program Documents.

6. The Bond shall be a special/limited obligation of the Port Authority, payable
solely from special assessments levied by the City as provided herein. The Bond and interest
thereon shall neither constitute nor give rise to a general indebtedness or pecuniary liability, or a
general or moral obligation, or a pledge or loan of credit of the Port Authority, the City, the City
of Saint Paul or the State of Minnesota, within the meaning of any constitutional or statutory
provision. To that end, the Port Authority hereby agrees to indemnify and hold harmless the City
from and against any claims or losses arising out of the failure of the Port Authority to provide
for the payment of principal of, and the interest or any premium on the Bond, from special
assessment payments actually paid to the Port Authority by the City. This indemnity shall not,
however, be construed to relate to any claims or losses which might arise by virtue of the
exercise, by the City, of its governmental powers in connection with the Project, or by virtue of
the failure of the City to levy and collect special assessments with respect to the Improvements
or promptly remit such special assessment payments to the Port Authority as provided in the
Program Documents.

7. As and for its contribution to the financing of the Improvements, and as provided
in the Act, the City shall impose and collect special assessments necessary to pay debt service on
that portion of the Bond attributable to the Improvements located within the boundaries of the
City. Evidence that the City has imposed such special assessments is a precondition to the Port
Authority’s obligation to provide financing to any Improvements located within the boundaries

of the City.
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IN WITNESS WHEREOF, the Port Authority and the City have caused this Agreement
to be executed on their behalf, by their duly authorized officers, as of the day and year first above

written.

PORT AUTHORITY OF THE
CITY OF SAINT PAUL

By:
Its: President

By:
Its: Chief Financial Officer

CITY OF , MINNESOTA

By:
Its:

Its:
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of special assessments pursuant to Minnesota Statutes Sections 216C.435 and 216C.436 and

Chapter 429 (the “Act”).

2. The City has received and approved one or more applications and petitions for
Special Assessments from owners of property located in the City desmng to participate in and
receive financing pursuant to the Act.

3. In order to finance the Improvements, the City hereby determines that it is
beneficial to participate in PACE OF MN, and to designate the Port Authority as the
implementor and administrator of that program on behalf of the City for purposes of financing
Improvements located within the City.

4. The City understands that the Port Authority will issue its PACE OF MN special
assessment revenue bond to finance the Improvements, and that the sole security for that bond
will be special assessments imposed by the other cities participating in PACE OF MN, and .

5. To facilitate and encourage the financing of Improvements located within the
City, the City covenants to levy assessments for said Improvements on the property so
benefitted, in accordance with the Application and Petition for Special Assessments received
from the owner(s) of the Property and approved by the Port Authority. The interest rate on the
Special Assessments shall be the interest rate on the Bond, plus %.

6. After imposition of the special assessments, the City shall collect such
assessments and remit them to the Port Authority for use in the repayment of the Bond. The City
will take all actions permitted by law to recover the assessments, including without limitation,
reinstating the outstanding balance of assessments when the land returns to private ownership, in
accordance with Minn. Stat. Section 429.071, Subd. 4.

The motion for the adoption of the foregoing resolution was duly seconded by Member

upon vote being taken thereon the following voted in favor thereof:

and the following voted against the same:

whereupon said resolution was declared duly passed and adopted.
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