
 
 
 
 
 
 
 
 

 
City of Edina  •  4801 W. 50th St.  •  Edina, MN 55424 City of Edina  •  4801 W. 50th St.  •  Edina, MN 55424 

MAYOR AND CITY COUNCIL Worksession 

Eric Roggeman, Assistant Finance Director ☐  

☒ 

☐ October 9, 2013 

Utility Rate Study  

Review and discuss a draft Utility Rate Study for 2014 rates.     

Information / Background: 

The City hired Ehlers to complete the last Utility Rate Study in late 2011 for 2012 rates. This year the City 
has again hired Ehlers to update the rate study for 2014 rates. 
 
Representatives from Ehlers and City staff will be at the rate study to discuss the preliminary results.  
 
Attachments: 
Powerpoint presentations slides 
Water, sewer, and storm utility financial schedules and projections.  
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City of Edina
Utility Rate Study

Mark Ruff - Ehlers
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Key Findings

• Utility funds are in good financial health

• Contribute to AAA bond rating

• Minor adjustments recommended in utility rates

• Discussion of development related connection fees
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Sanitary Sewer

• MCES disposal charge is biggest expense in sewer
• Expected to increase 5% annually
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Sanitary Sewer Rates

• Recommended rate increase is 3.25% per year

• Sewer fund financially stable
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Cash Balance

Consistent Sewer Rates

• 2014 rate increase 3.25% (vs. 4% in 2011 study)

• Smaller increase possible due to lower MCES costs
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Storm Water

• Capital needs increasing for road reconstruction  and 
water quality projects
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Storm Water Rates
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• Recommended rate increase is 6% per year (vs. 5% in 
2011 study)

• Maintains adequate cash reserves

Water

• Capital costs increasing due to
– road reconstruction

– $7 million water treatment plant in 2017
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Water Rates

• No changes needed to rate structure

• Recommend 5.25% annual increase 2014-2019

• 4.75% annual increase in 2020 and beyond

• Rate increases apply to:
– Fixed charge

– All tiers

– Morningside rates

• Less than 2011’s recommended 6% rate increases
– Strong 2012 revenues helped cash balance

– New meters accurately measure consumption
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Consistent Rates
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City of Edina
Water Rate Recommendations

Tier 1 Recommended‐2011 Tier 1 Recommended 2013 Tier 2 Recommended 2011

Tier 2 Recommended 2013 Tier 3 Recommended 2011 Tier 3 Recommended 2013

Next rate study in
3‐5 years.

Water Fund Stable
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Water cash low due to timing
of capital expense and bonding. 

Sample Utility Bills
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Sample Family Quarterly Bill 2013 2014 2015
Winter months - 30 units water and sewer
Sewer 96.00 99.12 102.34
Water 55.27 58.17 61.23
Storm Water 21.59 22.89 24.26
Total 172.86$       180.18$       187.83$       

 Combined Fee Increase 7.32$           7.65$           
Percent Increase 4.23% 4.25%

Summer months - 50 units water and 30 units sewer
Sewer 96.00 99.12 102.34
Water 87.92 92.54 97.39
Storm Water 21.59 22.89 24.26
Total 205.51$       214.54$       223.99$       

Combined Fee Increase 9.03$           9.45$           
Percent Increase 4.39% 4.41%

Sample Summer Quarterly Bill -  2013 2014 2015
100 units water and 30 units sewer
Sewer 96.00 99.12 102.34
Water 209.57 220.57 232.15
Storm Water 21.59 22.89 24.26
Total 327.16$       342.58$       358.75$       

Combined Fee Increase 15.42$         16.17$         
Percent Increase 4.71% 4.72%

• Most bills 
will increase 
less than 
5%.

• Sewer is 
biggest 
component 
of most 
winter bills.
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Rate are Competitive
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Comparison of Proposed Edina 2014 Rates to
Total 2013 Water, Sewer, and Storm Water Charges per Quarter for Residential Users

Water Sewer Storm Water

Connection Fees

• Edina currently charges
– $400 sewer availability charge (SAC)

– $800 water availability charge (WAC)

• Lowest among neighbors who charge SAC and WAC
– Bloomington, Hopkins, Richfield, and St. Louis Park do not have 

comparable fee in 2013
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Growth

• Rate study assumes 1,200 new multi-family units over 
next 5 years

• Growth precipitates need for capital projects
– $1.1 million sewer project in 2013 to fix “bottleneck”

– $7 million water treatment plant in 2017

• Higher SAC and WAC fees proposed to help offset cost 
of growth
– Proposed SAC fees generate $765,000 over 5 years

– Proposed WAC fees generate $1.5 million over 5 years

15
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Proposed SAC and WAC Fees

2013 2014 2015 2016

SAC $400 $500  $625 $656

WAC $800 $1,000 $1,250 $1,313

Total $1,200 $1,500 $1,875 $,1,969

16

• 25% increase in 2014 and 2015
• 5% annual increase thereafter
• Fees remain competitive

Summary of Recommendations

• Sewer rate increase 3.25%

• Storm water rate increase 6%

• Water rate increase 5.25%

• Adopt rates for three to five years at a time

• Increase SAC and WAC fees to defray cost of growth
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651-697-8505

mruff@ehlers-inc.com

Mark Ruff
Senior Financial Advisor/Principal
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City of Edina
Utility Funds  -  Water Fund
Water Fund 

Usage/fixed rate increase 5.25% 5.25% 5.25% 5.25% 5.25% 5.25% 4.75% 4.75% 4.75% 4.75%
Other revenue increase 3.00% 3.00% 3.00% 3.00% 3.00% 3.00% 3.00% 3.00% 3.00% 3.00%
Expenditure increase 3.00% 3.00% 3.00% 3.00% 3.00% 3.00% 3.00% 3.00% 3.00% 3.00%
Investment Earnings 1.00% 1.00% 1.00% 1.00% 1.00% 1.00% 1.00% 1.00% 1.00% 1.00%

Budget Proposed
2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023

1 Revenues
2 Charges for services
3 Quarterly Meter Service Charges
4 Charges for Water Usage 5,501,119 6,557,701 6,048,725 7,055,694 7,426,118 7,815,989 8,226,328 8,658,211 9,112,767 9,545,623 9,999,040 10,473,995 10,971,509
5 Sale of Water Meters 17,139 23,796 31,000 31,000 31,000 31,000 31,000 31,000 31,000 31,000 31,000 31,000 31,000
6 State Health Fee 88,026 88,043 109,273 112,551 115,928 119,406 122,988 126,677 130,478 134,392 138,424 142,576 146,854
7 Other 132,417 362,594 258,000 172,356 177,527 182,852 188,338 193,988 199,808 205,802 211,976 218,335 224,885
8
9   Total operating revenues 5,738,701 7,032,134 6,446,998 7,371,601 7,750,572 8,149,247 8,568,654 9,009,876 9,474,052 9,916,817 10,380,440 10,865,907 11,374,249

10
11 Expenses
13 Admin. 583,500 570,903 613,499 631,904 650,861 670,387 690,499 711,213 732,550 754,526 777,162 800,477 824,491
14 Buildings 0 0 0 0 0 0 0 0 0 0 0 0 0
15 Water Distribution 1,379,750 1,378,176 1,480,983 1,525,412 1,571,175 1,618,310 1,666,859 1,716,865 1,768,371 1,821,422 1,876,065 1,932,347 1,990,317
16 Tanks, Towers, and Reservoirs 0 0 0 0 0 0 0 0 0 0 0 0 0
17 Source of Supply 531,645 505,834 766,246 789,233 812,910 837,298 862,417 888,289 914,938 942,386 970,658 999,777 1,029,771
18 Water Treatment 480,072 552,092 609,880 628,176 647,022 666,432 686,425 707,018 728,229 750,075 772,578 795,755 819,628
19 Meter Reading 0 0 0 0 0 0 0 0 0 0 0 0 0
20 Meter Repair 0 0 0 0 0 0 0 0 0 0 0 0 0
21 Equip Operation 0 0 0 0 0 0 0 0 0 0 0 0 0
22 Training 0 0 0 0 0 0 0 0 0 0 0 0 0
23 Depreciation 1,312,139        1,461,418        1,500,000 1,545,000 1,591,350 1,639,091 1,688,263 1,738,911 1,791,078 1,844,811 1,900,155 1,957,160 2,015,875
24
25     Total operating expense 4,287,106 4,468,423 4,970,608 5,119,726 5,273,318 5,431,518 5,594,463 5,762,297 5,935,166 6,113,221 6,296,618 6,485,516 6,680,082
26
27 Operating income (loss) 1,451,595 2,563,711 1,476,390 2,251,875 2,477,254 2,717,729 2,974,191 3,247,579 3,538,886 3,803,596 4,083,823 4,380,390 4,694,167
28
29 Non operating rev (exp)
30   WAC Revenue 240,000 300,000 315,000 330,750 347,288 0 0 0 0 0
31   Investment income 9,099 10,188 0 9,196 35,639 37,835 37,812 40,343 41,767 42,280 48,398 50,938 53,329
32   Gain (loss) on disposal of asset 30,589 675
33   Interest Expense: 2003C Bonds (18,470) (12,778) (6,568)
34   Interest Expense: 2007B Bonds (83,800) (72,300) (60,300) (47,800) (34,800) (21,300) (7,200)
35   Interest Expense: 2008A Bonds (262,712) (240,431) (216,462) (190,624) (161,787) (129,700) (95,200) (59,200) (20,400)
36   Interest Expense: 2011A Bonds (158,730) (200,850) (184,750) (167,800) (150,550) (132,950) (115,000) (96,700) (73,275) (44,550) (15,000)
37   Interest Expense: 2012A Bonds (87,040) (117,100) (105,700) (93,300) (80,500) (67,200) (53,300) (40,650) (29,400) (17,850) (6,000)
38   Miscellaneous
39   Intergovernmental
40     Total non-operating Revenue (325,294) (473,376) (571,220) (291,078) (134,448) (42,015) 52,712 146,231 (128,633) (71,645) (25,552) 18,088 47,329
41
42 Net income (loss) 1,126,301 2,090,335 905,171 1,960,797 2,342,806 2,675,714 3,026,903 3,393,810 3,410,253 3,731,952 4,058,271 4,398,478 4,741,496
43
44 Operating transfer in
45 Operating transfer out (100,000) (100,000) (103,000) (106,090) (109,273) (112,548) (115,927) (119,408) (122,992) (126,680) (130,480) (134,394) (138,422)
46 Net change to retained earnings 1,026,301 1,990,335 802,171 1,854,707 2,233,534 2,563,166 2,910,977 3,274,402 3,287,261 3,605,272 3,927,790 4,264,084 4,603,075
47

Per Financial Statements Projected



City of Edina
Utility Funds  -  Water Fund
Water Fund 

Usage/fixed rate increase 5.25% 5.25% 5.25% 5.25% 5.25% 5.25% 4.75% 4.75% 4.75% 4.75%
Other revenue increase 3.00% 3.00% 3.00% 3.00% 3.00% 3.00% 3.00% 3.00% 3.00% 3.00%
Expenditure increase 3.00% 3.00% 3.00% 3.00% 3.00% 3.00% 3.00% 3.00% 3.00% 3.00%
Investment Earnings 1.00% 1.00% 1.00% 1.00% 1.00% 1.00% 1.00% 1.00% 1.00% 1.00%

Budget Proposed
2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023

Per Financial Statements Projected

48 Cash flow
49   Operating income (loss) 1,451,595 2,563,711 1,476,390 2,251,875 2,477,254 2,717,729 2,974,191 3,247,579 3,538,886 3,803,596 4,083,823 4,380,390 4,694,167
50   Depreciation 1,312,139 1,461,418 1,500,000 1,545,000 1,591,350 1,639,091 1,688,263 1,738,911 1,791,078 1,844,811 1,900,155 1,957,160 2,015,875
54   Bond payments 2003C Prin (172,500) (180,000) (185,000)
55   Bond payments 2007B Prin (280,000) (295,000) (305,000) (320,000) (330,000) (345,000) (360,000)
56   Bond payments 2008A Prin (700,000) (725,000) (750,000) (780,000) (810,000) (845,000) (880,000) (920,000) (960,000)
57   Bond payments 2011A Prin (770,000) (840,000) (855,000) (870,000) (890,000) (905,000) (925,000) (945,000) (970,000) (1,000,000)
58   Bond payments 2012A Prin (265,000) (305,000) (315,000) (325,000) (340,000) (355,000) (370,000) (380,000) (390,000) (400,000)
59   Non operating (334,393) (483,564) (571,220) (540,274) (470,087) (394,850) (315,850) (241,400) (170,400)
60   Miscellanous-payment of IFL (135,000) (751,547) 0 0 0 0 0 0 0 0 0 0 0
61   Investment income 9,099 10,188 0 9,196 35,639 37,835 37,812 40,343 41,767 42,280 48,398 50,938 53,329
62   Transfers (100,000) (100,000) (103,000) (106,090) (109,273) (112,548) (115,927) (119,408) (122,992) (126,680) (130,480) (134,394) (138,422)
63   Reconcile operating to cash (107,950) 12,295
64   Capital (8,902,480) (8,749,138) (4,189,000) (2,610,400) (2,601,248) (3,164,242) (10,528,727) (2,494,138) (3,226,563) (2,697,660) (2,805,567) (2,917,789) (3,034,501)
65   2011 proceeds spent
66   2012 proceeds spent
67   Bond Proceeds 9,188,960 3,822,174 4,300,000 2,100,000 2,400,000 10,000,000 2,400,000 3,000,000 2,000,000 1,700,000 1,700,000
68 Bonds:
69   Debt (P&I) - 2012 Bonds-3%, 10 yrs 0 0 0 0 0 0 0 0 0
70   Debt (P&I) - 2013 Bonds 0 0 0 0 0 0 0 0 0 0
71   Debt (P&I) - 2014 Bonds (504,091) (504,091) (504,091) (504,091) (504,091) (504,091) (504,091) (504,091) (504,091)
72   Debt (P&I) - 2015 Bonds (246,184) (246,184) (246,184) (246,184) (246,184) (246,184) (246,184) (246,184)
73   Debt (P&I) - 2016 Bonds (281,353) (281,353) (281,353) (281,353) (281,353) (281,353) (281,353)
74   Debt (P&I) - 2017 Bonds 4%, 10 yrs (1,232,909) (1,232,909) (1,232,909) (1,232,909) (1,232,909) (1,232,909)
75   Debt (P&I) - 2018 Bonds (295,898) (295,898) (295,898) (295,898) (295,898)
76   Debt (P&I) - 2019 Bonds-4.5%, 10 yrs (379,136) (379,136) (379,136) (379,136)
77   Debt (P&I) - 2020 Bonds (252,758) (252,758) (252,758)
78   Debt (P&I) - 2021 Bonds (214,844) (214,844)
79   Debt (P&I) - 2022 Bonds (214,844)
80   Debt (P&I) - 2023 Bonds
81
82 Net Cashflow 1,260,059 (3,413,788) (3,896,830) 2,644,307 219,544 (2,261) 253,134 142,349 51,340 611,775 253,998 239,130 (431,570)
83
84 Beginning cash 6,970,170 8,230,228 4,816,441 919,611 3,563,918 3,783,462 3,781,201 4,034,336 4,176,685 4,228,025 4,839,799 5,093,798 5,332,928
85
86 Ending cash 8,230,228 4,816,441 919,611 3,563,918 3,783,462 3,781,201 4,034,336 4,176,685 4,228,025 4,839,799 5,093,798 5,332,928 4,901,358
88
89 2,869,351 3,516,067 3,223,499 3,685,801 3,875,286 4,074,623 4,284,327 4,504,938 4,737,026 4,958,409 5,190,220 5,432,953 5,687,124
90
91 Actual cash over (under) target 5,360,878 1,300,374 (2,303,888) (121,882) (91,824) (293,422) (249,992) (328,253) (509,002) (118,609) (96,422) (100,025) (785,766)

Target cash balance (50% of 
operating revenues)
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Operating Expenses and Capital Costs vs. Operating Revenue
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City of Edina
Sample Projected Residential Utility Bills

Sample Family Quarterly Bill 2013 2014 2015 2016 2017
Winter months - 30 units water and sewer
Sewer 96.00 99.12 102.34 105.67 109.10
Water 55.27 58.17 61.23 64.44 67.82
Storm Water 21.59 22.89 24.26 25.71 27.26
Total 172.86$      180.18$      187.83$       195.82$      204.18$      

 Combined Fee Increase 7.32$          7.65$           8.00$          8.36$          
Percent Increase 4.23% 4.25% 4.26% 4.27%

Summer months - 50 units water and 30 units sewer
Sewer 96.00 99.12 102.34 105.67 109.10
Water 87.92 92.54 97.39 102.51 107.89
Storm Water 21.59 22.89 24.26 25.71 27.26
Total 205.51$      214.54$      223.99$       233.89$      244.25$      

Combined Fee Increase 9.03$          9.45$           9.89$          10.36$        
Percent Increase 4.39% 4.41% 4.42% 4.43%

Sample Summer Quarterly Bill -  H 2013 2014 2015 2016 2016
100 units water and 30 units sewer
Sewer 96.00 99.12 102.34 105.67 109.10
Water 209.57 220.57 232.15 244.34 257.17
Storm Water 21.59 22.89 24.26 25.71 27.26
Total 327.16$      342.58$      358.75$       375.72$      393.53$      

Combined Fee Increase 15.42$        16.17$         16.97$        17.80$        
Percent Increase 4.71% 4.72% 4.73% 4.74%

Sample Bill for Low Utility User 2013 2014 2015 2016 2016
12 units water and sewer
Sewer (minimum quarterly rate) 51.20 52.86 54.58 56.36 58.19
Water 31.69 33.35 35.10 36.95 38.89
Storm Water 21.59 22.89 24.26 25.71 27.26
Total 104.48$      109.10$      113.95$       119.02$      124.33$      

Combined Fee Increase 4.62$          4.84$           5.07$          5.31$          
Percent Increase 4.42% 4.44% 4.45% 4.47%

Prepared by Ehlers 
10/8/2013 Edina 2013 Update



City of Edina
Utility Funds  -  Sanitary Sewer Fund

Sanitary Sewer Charges Increase 3.25% 3.25% 3.25% 3.25% 3.25% 3.25% 3.25% 3.25% 3.25% 3.25%
Investment Rate 1.00% 1.00% 1.00% 1.00% 1.00% 1.00% 1.00% 1.00% 1.00% 1.00%
Other revenue increase 3.00% 3.00% 3.00% 3.00% 3.00% 3.00% 3.00% 3.00% 3.00% 3.00%
MCES Disposal Cost Increase 5.00% 5.00% 5.00% 5.00% 5.00% 5.00% 5.00% 5.00% 5.00% 5.00%
Expenditure increase 3.00% 3.00% 3.00% 3.00% 3.00% 3.00% 3.00% 3.00% 3.00% 3.00%

Budget Proposed
2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023

1 Revenues
2
3 Sewer Charges 7,191,039 7,490,136 7,490,136 7,733,565 7,984,906 8,244,416 8,512,359 8,789,011 9,074,654 9,369,580 9,674,091 9,988,499 10,313,126
4 Other 80,862 97,459 97,459 100,383 103,394 106,496 109,691 112,982 116,371 119,862 123,458 127,162 130,977
5
6   Total operating revenues 7,271,901 7,587,595 7,587,595 7,833,948 8,088,301 8,350,912 8,622,050 8,901,993 9,191,025 9,489,442 9,797,550 10,115,661 10,444,102
7
8 Expenses
9

10 Disposal Charges 4,383,691 4,244,096 4,456,000 4,386,273 4,605,587 4,835,866 5,077,659 5,331,542 5,598,119 5,878,025 6,171,927 6,480,523 6,804,549
11 Admin. 583,500 570,903 613,499 631,904 650,861 588,030 631,904 650,861 670,387 605,671 650,861 670,387 690,499
12 Collection Systems 263,972 376,432 542,249 558,516 575,272 592,530 610,306 628,615 647,474 666,898 686,905 707,512 728,737
13 Depreciation 426,895 497,225 450,000 463,500 477,405 491,727 506,479 521,673 537,324 553,443 570,047 587,148 604,762
14
15     Total operating expense 5,658,058 5,688,656 6,061,748 6,040,193 6,309,125 6,508,153 6,826,348 7,132,692 7,453,303 7,704,037 8,079,739 8,445,570 8,828,547
16
17 Operating income (loss) 1,613,843 1,898,939 1,525,847 1,793,755 1,779,176 1,842,758 1,795,702 1,769,301 1,737,721 1,785,405 1,717,811 1,670,092 1,615,555
18
19 Non operating rev (exp)
20   Investment income 20,679 23,154 0 36,259 36,390 36,416 41,345 43,615 42,945 41,334 43,371 44,184 43,835
21   City SAC Revenue 0 120,000 150,000 157,500 165,375 173,644 0 0 0 0 0
22   Gain (loss) on disposal of asset
23   Interest Expense: 1999A Bonds
24   Interest Expense: 2003C Bonds (18,470) (12,778) (6,568)
25   Interest Expense: 2007B Bonds (42,500) (36,600) (30,500) (24,200) (17,600) (10,700) (3,600)
26   Interest Expense: 2008A Bonds (101,412) (92,812) (83,550) (73,588) (62,431) (50,026) (36,726) (22,826) (7,863)
27   Interest Expense: 2011A Bonds (12,482) (15,800) (14,550) (13,250) (11,900) (10,500) (9,100) (7,650) (5,775) (3,525) (1,200)
28   Interest Expense: 2012A Bonds (25,529) (34,300) (30,900) (27,300) (23,600) (19,700) (15,600) (11,850) (8,550) (5,175) (1,725)
29   Miscellaneous
30   Intergovernmental
31
32     Total non operating (141,704) (131,518) (161,947) 9,621 62,209 93,990 132,294 165,633 11,832 23,709 31,296 37,809 42,110
33
34 Net income (loss) 1,472,140 1,767,421 1,363,900 1,803,376 1,841,384 1,936,749 1,927,996 1,934,934 1,749,554 1,809,114 1,749,106 1,707,900 1,657,665
35
36 Operating transfers in
37 Operating transfers out
38
39 Net change to retained earnings 1,472,140 1,767,421 1,363,900 1,803,376 1,841,384 1,936,749 1,927,996 1,934,934 1,749,554 1,809,114 1,749,106 1,707,900 1,657,665

Per Financial Statements Projected



City of Edina
Utility Funds  -  Sanitary Sewer Fund

Sanitary Sewer Charges Increase 3.25% 3.25% 3.25% 3.25% 3.25% 3.25% 3.25% 3.25% 3.25% 3.25%
Investment Rate 1.00% 1.00% 1.00% 1.00% 1.00% 1.00% 1.00% 1.00% 1.00% 1.00%
Other revenue increase 3.00% 3.00% 3.00% 3.00% 3.00% 3.00% 3.00% 3.00% 3.00% 3.00%
MCES Disposal Cost Increase 5.00% 5.00% 5.00% 5.00% 5.00% 5.00% 5.00% 5.00% 5.00% 5.00%
Expenditure increase 3.00% 3.00% 3.00% 3.00% 3.00% 3.00% 3.00% 3.00% 3.00% 3.00%

Budget Proposed
2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023

Per Financial Statements Projected

40
41 Cash flow
42   Operating income (loss) 1,613,843 1,898,939 1,525,847 1,793,755 1,779,176 1,842,758 1,795,702 1,769,301 1,737,721 1,785,405 1,717,811 1,670,092 1,615,555
43   Depreciation 426,895 497,225 450,000 463,500 477,405 491,727 506,479 521,673 537,324 553,443 570,047 587,148 604,762
47   Bond payments: 1999A P&I
48   Bond payments: 2003C Prin (172,500) (180,000) (185,000)
49   Bond Payments: 2007B Prin (145,000) (150,000) (155,000) (160,000) (170,000) (175,000) (180,000)
50   Bond Payments: 2008A Prin (270,000) (280,000) (290,000) (300,000) (315,000) (325,000) (340,000) (355,000) (370,000)
51   Bond Payments: 2011A Prin (60,000) (65,000) (65,000) (70,000) (70,000) (70,000) (75,000) (75,000) (75,000) (80,000)
52   Bond Payments: 2012A Prin (80,000) (90,000) (90,000) (95,000) (100,000) (105,000) (110,000) (110,000) (115,000) (115,000)
53   Net other (162,382) (154,672) (161,947) (146,638) (124,181) (99,926) (74,426) (51,626) (31,113) (17,625) (12,075) (6,375) (1,725)
54   Investment income 20,679 23,154 0 36,259 36,390 36,416 41,345 43,615 42,945 41,334 43,371 44,184 43,835
55
56   Met Council I&I Surcharge
57   Met Council I&I Surcharge Rebate (50%)
58   Capital (725,000) (2,320,000) (2,339,000) (1,528,800) (1,526,138) (1,118,115) (1,357,036) (1,824,979) (1,897,979) (1,973,898) (2,052,854) (2,134,968) (2,220,366)
59     2008 proceeds spent
60   Bond proceeds 729,395 1,126,033 -                  -                  -                    -                    
61 Bonds:
62
63   Debt (P&I) - 2012 Bonds (3% for 10 years) -                   -                    -                    -                  -                       -                      -                  -                  -                    
64   Debt (P&I) - 2013 Bonds (3% for 10 years) 0 0 0 0 0 0 0 0 0 0
65   Debt (P&I) - 2014 Bonds (3% for 10 years) 0 0 0 0 0 0 0 0 0
66   Debt (P&I) - 2015 Bonds (3% for 10 years) 0 0 0 0 0 0 0 0
67   Debt (P&I) - 2016 Bonds (3% for 10 years) 0 0 0 0 0 0 0
68   Debt (P&I) - 2017 Bonds (4% for 10 years) 0 0 0 0 0 0
69   Debt (P&I) - 2018 Bonds (4% for 10 years) 0 0 0 0 0
70   Debt (P&I) - 2019 Bonds (4.5% for 10 years) 0 0 0 0
71   Debt (P&I) - 2020 Bonds (4.5% for 10 years) 0 0 0
73 0 0
74 Cash flow 1,315,930 460,679 (1,215,100) 13,076 2,652 492,861 227,064 (67,016) (161,101) 203,660 81,299 (34,919) (72,939)
75
76 Beginning cash 3,064,377 4,380,306 4,840,985 3,625,885 3,638,961 3,641,612 4,134,473 4,361,537 4,294,521 4,133,420 4,337,080 4,418,379 4,383,459
77
78 Ending cash 4,380,306 4,840,985 3,625,885 3,638,961 3,641,612 4,134,473 4,361,537 4,294,521 4,133,420 4,337,080 4,418,379 4,383,459 4,310,520
79
80 Target Cash Balance (50% of 3,635,951 3,793,798 3,793,798 3916974.095 4,044,150 4,175,456 4,311,025 4,450,996 4,595,512 4,744,721 4,898,775 5,057,831 5,222,051
81           operating revenues)
82 Actual cash over (under) target 744,356 1,047,188 (167,913) (278,013) (402,538) (40,983) 50,512 (156,475) (462,093) (407,642) (480,396) (674,371) (911,531)
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City of Edina
Utility Funds  - Storm Sewer Fund

Storm Sewer Revenue Increase 6.00% 6.00% 6.00% 6.00% 6.00% 6.00% 6.00% 6.00% 6.00% 6.00%
Other revenue increase 3.00% 3.00% 3.00% 3.00% 3.00% 3.00% 3.00% 3.00% 3.00% 3.00%
Investment Rate 1.00% 1.00% 1.00% 1.00% 1.00% 1.00% 1.00% 1.00% 1.00% 1.00%
Expenditure increase 3.00% 3.00% 3.00% 3.00% 3.00% 3.00% 3.00% 3.00% 3.00% 3.00%

Budget Proposed Projected
2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023

1 Revenues
2   Charges for services 2,431,574 2,540,358 2,540,358 2,692,779 2,854,346 3,025,607 3,207,143 3,399,572 3,603,546 3,819,759 4,048,945 4,291,881 4,549,394
3   Other 9,483 8,922 8,922 9,457 10,025 10,626 11,264 11,940 12,656 13,415 14,220 15,074 15,978
4
5   Total operating revenues 2,441,057 2,549,280 2,549,280 2,702,237 2,864,371 3,036,233 3,218,407 3,411,512 3,616,202 3,833,175 4,063,165 4,306,955 4,565,372
6
7 Expenses
8 Admin 169,309 185,073 185,073 190,625 196,344 202,234 208,301 214,550 220,987 227,616 234,445 241,478 248,723
9 Operating Expenses 221,632 230,551 230,551 237,468 244,592 251,929 259,487 267,272 275,290 283,549 292,055 300,817 309,841

10 Depreciation 580,893 709,568 750,228 832,888 931,424 1,028,276 1,122,296 1,209,498 1,301,457 1,398,402 1,500,571 1,608,214 1,721,591
11     Total operating expense 971,834 1,125,192 1,165,852 1,260,981 1,372,359 1,482,439 1,590,085 1,691,320 1,797,734 1,909,567 2,027,071 2,150,509 2,280,155
12
13 Operating income (loss) 1,469,223 1,424,088 1,383,428 1,441,256 1,492,012 1,553,794 1,628,322 1,720,192 1,818,469 1,923,608 2,036,094 2,156,446 2,285,218
14
15
16 Cash flow
17   Operating income (loss) 1,469,223 1,424,088 1,383,428 1,441,256 1,492,012 1,553,794 1,628,322 1,720,192 1,818,469 1,923,608 2,036,094 2,156,446 2,285,218
18   Depreciation 580,893 709,568 750,228 832,888 931,424 1,028,276 1,122,296 1,209,498 1,301,457 1,398,402 1,500,571 1,608,214 1,721,591
19   Other changes
20   Intergovernmental 0 0 0 0 0 0 0 0 0 0 0 0 0
21   Interest income 11,580 12,966 0 22,176 24,491 19,145 17,295 17,354 19,641 19,817 21,713 19,630 20,092
22   Transfers 0 0 0 0 0 0 0 0 0 0 0 0 0
23   Disposal of assets 0 0 0 0 0 0 0 0 0 0 0 0 0
24   Bond proceeds 1,608,881 1,834,146 2,000,000 2,000,000 2,200,000 2,200,000 1,600,000 1,500,000 1,500,000 1,200,000 1,500,000 1,500,000
25   Debt payments: 1999 bonds P&I
26   Debt payments: 2007 bonds P&I (433,900) (435,200) (431,000) (431,300) (431,000) (430,100) (433,500)
27   Debt payments: 2008A bonds P&I (267,713) (266,538) (264,956) (267,862) (269,881) (270,962) (271,362) (271,362) (270,631)
28   Debt payments: 2011A bonds P&I (27,522) (169,850) (177,050) (174,150) (176,200) (178,150) (175,050) (176,900) (177,825) (177,800) (177,625)
29   Debt payments: 2012A bonds P&I (41,564) (180,950) (195,550) (194,650) (193,550) (197,150) (195,450) (194,425) (194,100) (193,625) (197,925)
30
31   Debt (P&I) - 2013 Bonds 0 0 0 0 0 0 0 0 0 0
32   Debt (P&I) - 2014 Bonds (3% for 10 years) (234,461) (234,461) (234,461) (234,461) (234,461) (234,461) (234,461) (234,461) (234,461)
33   Debt (P&I) - 2015 Bonds (3% for 10 years) (234,461) (234,461) (234,461) (234,461) (234,461) (234,461) (234,461) (234,461)
34   Debt (P&I) - 2016 Bonds (3% for 10 years) (257,907) (257,907) (257,907) (257,907) (257,907) (257,907) (257,907)
35   Debt (P&I) - 2017 Bonds (4% for 10 years) (271,240) (271,240) (271,240) (271,240) (271,240) (271,240)
36   Debt (P&I) - 2018 Bonds (4% for 10 years) (197,266) (197,266) (197,266) (197,266) (197,266)
37   Debt (P&I) - 2019 Bonds (4.5% for 10 years) (189,568) (199,002) (199,002) (199,002)
38   Debt (P&I) - 2020 Bonds (4.5% for 10 years) (189,568) (189,568) (189,568)
39   Debt (P&I) - 2021 Bonds (4.5% for 10 years) (151,655) (151,655)
40   Debt (P&I) - 2022 Bonds (4.5% for 10 years) (189,568)
41
42   Capital (1,595,000) (3,020,000) (2,033,000) (3,007,680) (3,677,440) (3,445,458) (3,158,618) (2,676,636) (2,783,702) (2,895,050) (3,010,852) (3,131,286) (3,256,537)
43
44 Cash flow 1,373,964 231,508 (806,714) 231,478 (534,556) (185,077) 5,904 228,776 17,549 189,623 (208,278) 46,195 147,311
45
46 Beginning cash 1,418,853 2,792,817 3,024,325 2,217,611 2,449,089 1,914,533 1,729,456 1,735,360 1,964,136 1,981,685 2,171,309 1,963,030 2,009,225
47
48 Ending cash 2,792,817 3,024,325 2,217,611 2,449,089 1,914,533 1,729,456 1,735,360 1,964,136 1,981,685 2,171,309 1,963,030 2,009,225 2,156,536
63
64 Quarterly Charge for Single Family Home 19.58 20.56 21.59 22.89 24.26 25.71 27.26 28.89 30.63 32.46 34.41 36.48 38.66

Per Financial Statements
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EXHIBIT A1
City of Edina
Utility Funds
Water Fund Capital Improvements 
Exhibit 

2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023

1 Main Rehabilitation/Replacement/Extensions: PROJ. #

2 Water main improvements ENG-13-002 1,375,000$   1,200,000$   2,000,000$   2,000,000$    1,800,000$       2,000,000$   2,000,000$   2,000,000$   2,000,000$   2,000,000$   2,000,000$   

3 Morningside neighborhood water main relinig ENG-13-014 200,000$      100,000$       

4

5 Well Rehabilitation/Replacement/Construction:

6 Piping wells #15 and #9 to treatment plant 6 ENG-13-005 1,100,000$   

7 Piping wells #5 and #18 TO WTP #5 UT-08-008 100,000$      

8 Well #5 (W 69th St) UT-08-009 120,000$       

9 Well #2 rehab project UT-09-010 120,000$      

10 Well #9 rehab UT-10-008 200,000$      

11 Well #11 rehab UT-10-009 120,000$      

12 Well #10 rehab UT-11-006 120,000$      

13 Well #8 UT-12-006 35,000$        

14 Tower repainting 500,000$      

15 Control System, Equipment Replacements/Upgrades:

16 Utilities equipment replacement PW-13-005 64,000$        40,000$        25,000$        103,000$       40,000$            50,000$        50,000$        50,000$        50,000$        50,000$        50,000$        

17 Water meter replacement project UT-10-006 2,100,000$   
18 SCADA radio system upgrade UT-12-007 20,000$       
19 Asset management update UT-12-008 25,000$       10,000$        20,000$        20,000$        
20

21 Water Treatment Plant Rehab:

22 Well #13 rehab PW-13-006 120,000$       

23 Well #17 rehab PW-13-007 120,000$       

24 Well #16 rehab PW-13-008 120,000$          

25 Water treatment plan #5 UT-07-002 150,000$      7,000,000$       

26

27 Miscellaneous Projects:

28 Reconstruct Valley View Rd ENG-13-009 40,000$        

29 Reconstruct Tracy Ave ENG-13-010 220,000$       

30 Concrete rehab-Parklawn Ave PW-00-074 10,000$         

31 Reconstruct W 54th St (Wooddale to Francis) PW-01-012 40,000$        

32 Reconstruct W 58th St (Wooddale to Francis) PW-04-001 40,000$            

33

34 Future estimated-based on average

35

36 TOTAL 4,189,000$   2,510,000$  2,405,000$   2,813,000$   9,000,000$      2,050,000$  2,550,000$  2,050,000$  2,050,000$   2,050,000$   2,050,000$   
37

38 Inflated Costs 4.00% 4,189,000$   2,610,400$  2,601,248$   3,164,242$   10,528,727$    2,494,138$  3,226,563$  2,697,660$  2,805,567$   2,917,789$   3,034,501$   
39

40 0 1 2 3 4 5 6 7 8 9 10
41

42 TOTAL (Current year dolars) 4,189,000$   2,510,000$  2,405,000$   2,813,000$   9,000,000$      2,050,000$  2,550,000$  2,050,000$  2,050,000$   2,050,000$   2,050,000$   

Prepared by Ehlers and Associates, Inc. 10/8/2013 Edina 2013 Update



EXHIBIT B1
City of Edina
Utility Funds
Sanitary Sewer Fund Capital Improvements 
Exhibit 

2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023

1 Main Rehabilitation/Replacement/Extensions: PROJ. #

2 Trunk sanitary sewer lining project UT-08-014 540,000$      600,000$      

3 Sanitary sewer main improvements ENG-13-003 1,451,000$   690,000$      931,000$      700,000$      1,100,000$   1,400,000$   1,400,000$   1,400,000$   1,400,000$   1,400,000$   1,400,000$   

4

5 Lift Station Rehabilitation/Replacement/Construction:

6 Remove lift station #1 UT-03-010 150,000$      

7 W 69th St and York Ave watermain loop UT-10-011 150,000$      

8

9 Control System, Equipment Replacements/Upgrades:
10 SCADA Upgrades UT-12-007 20,000$       
11 Utilities equipment replacement PW-13-005 133,000$     440,000$     104,000$     40,000$       100,000$     100,000$     100,000$      100,000$      100,000$      100,000$      
12

13 Sanitary Sewer Treatment Plant Rehab:

14

15 Miscellaneous Projects:

16 Reconstruct Valley View Rd ENG-13-009 20,000$        

17 Reconstruct Tracy Ave ENG-13-010 145,000$      

18 Concrete rehab-Parklawn Ave PW-00-074 25,000$        

19 Reconstruct W 54th St (Wooddale to Francis) PW-01-012 20,000$        

20 Reconstruct W 58th St (Wooddale to Francis) PW-04-001 20,000$        

21 Sewer jetter replacement UT-07-008

22 Manhole repair project UT-10-010

23 Annual vehicle replacement UT-11-005

24 Sewer camera and cable reel UT-11-008 20,000$        

25 30 Kw generator UT-12-005

26 Cityworks asset management update UT-12-008 25,000$        10,000$        20,000$        20,000$        

27 Future estimated-based on average
28 TOTAL 2,339,000$  1,470,000$  1,411,000$  994,000$     1,160,000$  1,500,000$  1,500,000$  1,500,000$   1,500,000$   1,500,000$   1,500,000$   
29

30 Inflated Costs 4.00% 2,339,000$  1,528,800$  1,526,138$  1,118,115$  1,357,036$  1,824,979$  1,897,979$  1,973,898$   2,052,854$   2,134,968$   2,220,366$   
31 0 1 2 3 4 5 6 7 8 9 10
32

33 TOTAL (Current year dollars) 2,339,000$  1,470,000$  1,411,000$  994,000$     1,160,000$  1,500,000$  1,500,000$  1,500,000$   1,500,000$   1,500,000$   1,500,000$   

Prepared by Ehlers and Associates, Inc. 10/8/2013 Edina 2013 Update



EXHIBIT C1

City of Edina
Utility Funds
Storm Sewer Fund Capital Improvements 
Exhibit

2013 2014 2015 2016 2017 2018 2018 2019 2020 2021 2022 2023

1 PROJ. #

2 Storm sewer-pipe and grading improvements ENG-13-004 1,800,000$   2,200,000$   2,600,000$     2,600,000$   2,600,000$    

3 Reconstruct 2nd St South ENG-13-008 30,000$        

4 Reconstruct Valley View Rd ENG-13-009 20,000$          

5 Reconstruct Tracy Ave ENG-13-010 90,000$        

6 2013-2014 Flood Protection and Water Improvements ENG-13-011 30,000$        35,000$        250,000$        

7 2014-2015 Flood Protection and Water Improvements ENG-13-012 50,000$        275,000$        

8 2015-2016 Flood Protection and Water Improvements ENG-13-013 50,000$          275,000$      

9 Comprehensive Water Resource Mgmt Plan ENG-13-016 45,000$          

10 Storm water pollution prevention plan ENG-13-017 45,000$        

11 NMWD Petiton Projects-Phase I ENG-13-018 180,000$      140,000$        

12 Concrete rehab:Parklawn Ave (France to W 77) PW-00-074 15,000$        

13 Reconstruct W 54th St (Wooddale to Francis) PW-01-012 20,000$        

14 Reconstruct W 58th St (Wooddale to Francis) PW-04-001 20,000$         

15 Utilities equipment replacement PW-13-005 63,000$        197,000$      63,000$        

16 Storm water lift station #3 rehab UT-11-007 200,000$      

17 Sewer camera and cable reel UT-11-008 20,000$        

18 SCADA radio system upgrade UT-12-007 20,000$        

19 Asset management update UT-12-008 25,000$        10,000$        20,000$          20,000$        
20 Cooper Circle pond outlet UT-12-009 80,000$        

21 Future estimated-based on average 2,200,000$   2,200,000$   2,200,000$   2,200,000$   2,200,000$   2,200,000$   2,200,000$   
22 TOTAL 2,033,000$  2,892,000$  3,400,000$    3,063,000$  2,700,000$   2,200,000$  2,200,000$  2,200,000$  2,200,000$   2,200,000$   2,200,000$   2,200,000$   
23

24 Inflated Costs 4.00% 2,033,000$  3,007,680$  3,677,440$    3,445,458$  3,158,618$   2,676,636$  2,783,702$  2,895,050$  3,010,852$   3,131,286$   3,256,537$   3,386,799$   
25 0 1 2 3 4 5 6 7 8 9 10 11
26

27

28 TOTAL (Current year dollars) 2,033,000$  2,892,000$  3,400,000$    3,063,000$  2,700,000$   2,200,000$  2,200,000$  2,200,000$  2,200,000$   2,200,000$   2,200,000$   2,200,000$   

Prepared by Ehlers and Associates, Inc. 10/8/2013 Edina 2013 Update




